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Apand q:.a__._:. H. .._.“.m_mr.:m e | ._-__—m__:qa Ranking SOl vilits tragvndl ccbaiven]
(such as Lonchm, Zusich. amd clsewchere) and the recenl creation of the New Yuwrk
offshore banking zong, it ic the cmergence, development and increasing significance
of offshore banking in doveloping counlries which i currcatly of particular intcrest
to vhscovers. Both the volume of banking \ransactions in these offshare financial
centses and their <hre in the curomarkel (sce table 5) are clearly out of propottion

to the weight of the relevant national cconomies.

Tabke 5. DISTRIBUFTION OF FUROMARKET TRANSACTIONS
AMONG MAJOR FINANCIAL CENTRES AND MARKETS

June 1980, per cent

COE anéd markety )
G e e e e — ———— —
T onemboury France A..ﬂ.!.. v . Kingdom
N 129 10.1 8 41 28 314
-~ Noa-Ewtopesn olishore cemres wnd markets -
v Batamm ' IR T I .
~! Capman Watwain Tong Wong Patvama Singnpnte Philippincy
Ixlaneh
Ix © 28 22 24 1S 02

Sowrce:  Fourodollar Market, Grindiays Bk, Februmy 1990, |

Accordingly, the fundamental question is whether the cinergence of these financint
contres and capitat markcts—and especially the oflshore financial contres and mar-
kels in developing commtries—is the first sigo that's financial infrastracture is being laid
down in thosc countrics, discetly benchiting their economies and the regions in which
they Fie, or whethet it is merely the chasen instrument of the world economy lor coping
with its various discquilibria (recycling, the over-indebtedness of certain countrics, the
emergence of NICs and ncw cconomic cemres, particularly in the Far East, the muti-
nationalisalion of production, clc.).

Careful cxamination of the instilulionatl framework ss well us the sctivitics of-

‘ihese ofishore contres shuws that it is possible to give only a quafified nlerpectation
of the phenomenon, since such an interpretation refers simulianeously to both assump-
tions.  In the cxaminalion which follows, the classification of the various offshore

fimancial contres will by in keeping with this imtcrpretation.
Marcover, offshote contres where the domestic market is ted, onder differ-
_ing mrangements amd to varying degrees, will be distinguis from those in which
the Jocal banking system and the domcstic market as a whole are intcgrated, also to
varying degrees, in the ofishore system.  In the former case, the monctary authoritics
of the country where the contre is established altempt to geard against possible mon-

ctary and financial imbatances.  In the [atier case, the emphasis is on developing #
centre with a2 regional and inlernationat biss, enjoying

genuine hanking and financisdl !
full participation by foca! banking institulions, Case studics carried oul in connection
with rescarch by the OECD provide the basis for the information in the scctions which
fofknw When ollicrs sowrces ate used, @ specific reference is made n the notes a

the cmd ol this report.

AND PROTECTION OF THE DOMESTIC MARKET

Whife the Jocal banks use a series of protections on's
. “"qu:.. in the domestic market for .gﬁigﬂaﬂwaﬂ“” qﬂanﬂoa.answ&wnnﬂ -“.-.o _..“..“
m aan:_xtd hasic rcasons: the fist Is 10 establish controlled competition in the __.HM
o -Mw w .“q-nea.nn-u between focal banks and the major international e!-_.aaﬂ
o o, .an-nW: banking business; it is hoped in this way 10 secure the transfer
- part of the funds in ?ﬁ“&w&hﬁﬁuﬂdﬂeﬁq H!n“..—.n banks amhoris e ...Q:_..an_a._:n_
oaa_.o.-.ﬂw E.r!a-.s -M“!:“_m 82%3 of the national economy ethorised o
. more ure of 8 reafistic and 1 :
a..on_.-._nhn_ .an.:_ . Saﬁekcﬂmg.iﬁhﬁg#%.glagﬂ
Phillipines Egypt are deficit st ‘
Mag.u“nﬁﬁam:ﬂ?n_.u for absorbing financial ggii.ii_wiwgiﬁ. y
. .ha.x_ declared objectives of both countries, the way their :.a:o_au
a:-o.u.a._..a_“ﬂ.n _aa..oaaario system hito practice revesls differences which are ..N
of recycling petrodollars, preferably towards deficit Arab countries,

8) The case of the Phiippines
Institutionsl Framework
The
bk ?qﬁxu_.n market is protected by a ban on the establishment of forcign
exccptions. o 1 riaao of carrying owt transactions with residents.  There are two
exceptio .Q.w—!_..m general ban.  The first concerns four foreign banks (Bank of
merica, , Charicred Bank, Hong Kong and Shanghai Corporation) atready

P un_-.nq per cenl,
plember 1976 marked the beginning of all fo,
share in the e ng of a genvine call for foreign banks to
ket velopment of an offshore cenltre, operaling alongside the _Wn._sﬂ _Bamm: .
Presidentid Decree 1034 of Sepiember | .
o o S el T s e e
OBUS (Ofishere Robia i, It operates using two separate types ol institwtion
e nso_..u_..._.oman._ S!oarqd:ﬁ ﬂ...“ﬂ.rx.u nu”ﬂ.qﬂm._&na:ﬁcau-..nu Deposit Units), which -
gcwmmnz-““.qzuﬂh\.ohnm!”na_i above lys .__ot.“ the Q!M_mr"“a!.qﬁ creating mn
or 8 joint c._:.ﬂ_u h or 2 jointly or wholty owned subsidiary of a loreign m.!.r
Bank, s..zw_.. as a anva.:..nn .,wanahe“.ﬁio—n.". institistion duly authorized by the Cential
_wuar.m.ran—ﬁ_...._aa oftshore. , g weit and with the sgrcement of the Centrat
only restriction concerning transactions .
o OBUs with non-
BTt b, ot s o b el Shs. e, e
Phifippine pesos white US 50000 or its equivalent in any currency other than
mn...a.. __a..w, or of ?qﬁ.n.ﬁ:ﬂﬂ:ﬂ._:“ nnm-z.»_ (cither in the form of depgits with the
Government) s US $1000000. 0 oy bonds issucd by the Phitippine



1314

"wswned(] sy mdogaaag] ap u Pom 0F oY W) PINOS 2 s ‘sudense
1 ywegg ppos 0 1 (wriay Ey) osipedon) MINOI1 3 B IShEON0] WS 3-NOOA (OHD

Inonp poajosas H_ 1ouusd amdsip o pue 51X saonoesd apeny e -._.
pul) LS} W J1 “Pouonsanh o3u saon0esd 350y LIRMOd 2 Yy suopepoon

dnoay panjosas aie sased jsojy -sdnosd 10103s-apd wioyy pue oygnd o

101} 20ApE Y335 osje Kewt Y 1SN Y, “voneusoam sy jo ped sz andap up o
aAjoAt A1un0d 4313505 P YN JRSUOD O) YLST) ) SIOHP M) x| PRI
i tonedusaaul ue §1 JunIRP o) skep p sty YLSI 4 “PAY S) voKd € )
nogef 10 ssanseg Suipapoug ‘suosiad parsasany Kae wos) vouriad & Ag payhsosd

q Aew 31 30 JIPISIIY HYN JO BOLIIP ) & 1O JALETHUY MO SIY 80 YISA S

q Pl 3G KEw Bo1DY “voiyse) LI0ImBjugsIsEp S0 AqEnosTINM *AgrYNsAiun
¥ I SHE) PANU[] AP JO DIMNWOD NP DU 0 GRG0 SWIde

PRI} [RUOHEILININ JpepiA ey S2010ud Jper) udianog ysurede vonor axe) 0) sHEIS

AL ) JO NPISIIY 41 SINIOYME PL6) JO PV IPELL AP JO 10 ¥OIIG

SHINNOI OM] N UIDMIN] BONETIARY PUB IDIUNIND
hiyspuaiyg jo Lepn Ap opun sulgy wedLIRByY o) (Wanel) Aoleupnpdsp
0u)  WaE) ‘euofiey, spiaoyd o) votredgo si Jo Iuds wy ousINS
"y E_!r:cu EXIRU 2J31-NOU JATIEIINY JSOW Y 0) $5300¢ Heany) Bwkudp se
2m SE "S[EUOYIRE 4BII0Y] 10§ 2uEINSUL ) Fuyem wos) suny uBiaso popggord
2103 JO PIMMIAOD) ) YY) PIFagIR Aog] "SIYIEIW IDUINSIY WEIIOY VY SULIY
2210y yym Kjpenbo pajeas) dupaq jou asom Ky pen siseq 3 uo woneBisoan
© 10) wojdunyse W panontiad £j3upodde E310Y UY SULIL} INITINSHI HENINBY

Caunod ) By SINAL3S ouernsy jo sady urepsao Suipiaosd wosy sy de

wisui uBsas0j Supuarand Jo £xj0d w pansind pey lamaaon) s Hgndoy ayy,

) "SI 20RINSY S ATHIN0D 3g) 0f SN UEINUY
q ssa038 Sunasgje €10y jo Hgnday ap wp aonpesd apey sepun padage ue
3 'FLON JO DY PEIL A JO |(f BONIIS SIPUN “HOMETIISIAUT BT PN ‘SHEIS
208} f} JO JUAPISILJ 4 JO YY) IANMIOXS] ) 8l 1sod PugeD 8 (HLSNY)
Atiemasaadoy opes | SIS PINUD) AP JO INPO P 861 AAGWALIIS N —.m

f-uoof oy
JO)IRJA] SoURINSU] S, BII0Y]
0)ul IYOIE SIS PINU() Y} MOH

TR R 4w riew - e e a— e L ’

, I6-Egn dd_”LQ6T aeqmodag
‘n'on ‘o1 1oA ‘Zimotoog plaon oui
¢ .39NIUH VOUBINGUT 8,%OICH O4UT eYOIG

803938 PRITW) 943 Aop, ‘ep-uOOX oWy edanog

L
.
L4




—J 2y o 3 L L g el
pue
WILHIIAL) U0 ) Jo Lojjod BonEZIEIIGY (BIUEBLL HISABOP H)) (8)
1550008) 0m) 0y anp Kjadse)

430G Set) pue ‘souediioD F0UBUY PUB WIHDISIAUY SE YIS “SUOYINKISY] [RIURUY
AUPY-0u 3410 Ytk GOIEYS 13SQ Sef Yymas spyL () AQBL 295) 50861 4w pides
Aprenotped usaq sey 3p “pides uaaq sey Lnsapd Rp Jo Ymerd g ‘uayl Pulg

yamosd jo saps poweue aisow 28 sasapuared w camidig,
"$R61 "P0ag “preng Suour)) spmounxy "romnpu
o} ooy pet SSRG1 |00 ‘s0NRIdin]) IuEIATE] VEN0Y CNNDLL EXSI0N e (RIS

{9 ¥) oo 651 (AT s

§L6) 1421 07001 L's9 oor 1ORYOP IND
@wo ae re-) w9 ree)
W'z (YTH] 69¢°'1 900t 608 «IND suder-104
([ 681 [ER'Y, am
ey 816 09 . 9I¢ Y] ooy
{z'er 569} sy {5
FIES - BBRT 866 £5¢€ ) In
. . SRss Ry
19 <P ti4 $t ri (%} dNDpmanud Ewg
e ®'td €op) " 19'95)
ri8 ££9 {8t w6 -voN
{0 €5) 534 1 6¢2) o5) _
¥80°€ S¥o'l €09 (Y74 8 )
MO WIS
wzn wn W TR11) s L5)
08L°59 T Tl [ 1" ¥ STV 10 dND
PR61 861 0861 g6t 9L61
(uom wosy)
Ansnpu) Jueiasn| UE3I0Y M) JO [y
1 319YL

* 10y SsaSng UeInsY] M) Jo uonedjriwosd ap Supnpuy CLasapu
A 12150) 0) SIINSESRM JRIIADS YOO} WHMIDAOD UEIIOY MNP UMM 796} U
PALIR)S SSIUISNQ 2JUBINSUL ) JO JuRudogaAp HIBWINSLS YL "SOCHT M) WoR) Ep
S1131) JDURINSUL UBIIOY SO “HOYS ST LA1SNPUI IDUEINSI § B0 JO IO 94 ),

SLDNYW SONVEASNI NYZHON
"PRIPISHOI 3se SALND Padogaadp pue Fudogaadp
UIMIIG SINAIS JEUEYY B IpeN U0 SUCNENO3N J0) suonedydu JeIdAds

s8¢ JANAVIN JINVHASNL 8. VIHON 40 DNINIJO

© Ayeuid “paqueosap s “Aised yaes £y posn ssamnos Swmwedseq g pue ~dindsip

ap Furios wy swotenodau oy jo ssa30xd MY "BOHS YUIND) DY) ] SHudmsIANS
Woq jo smoumBse ewisoy Iy puyaq saapom €2 3 soedusoam ospe
W "sansst 24 wo suogisod 3a0adsas 519y) pue €330y pue IKIG PIN() H UMY
SINLSY YE SAPLISIP BOAS PHYN Y| "SRR LIS ULIVY JO wudopsaop
WI333F gk SmAA3S £§311G VOIS 1XIU M) “smopjoy se pravedin LEEFER T
: . CSODIALDS
(BIIBUL W) DPEI) “SpIEMO) SIPANHE puse *Jo suoydadiad Anunoo-duidopaap
o vonepap ue uudd Aew sy csO%AI W Ipes vo suw (RTITAT
Apuod-Judopaasp puyay S3Aow pear ) amdsoaue o) Knunpoddo
UB SIPEA0Id NAUMIAOD uEdOY ags Jo vogsod ) *puey 1IN0 3y u()
o "eA30) Ut Juipaadosd mou pur yg6) quoday
Ul N 3P vWRY 1 poyoune; suopenodan punoy Aendnig) MPE 1 SIMNALIS
U1 PRI BO SuossTISIP ) s $13dsusd gy vo wydy awos Poys Aew spgp
"SIIEIS PaKuL) ) FusaLip un 3a11291§3 w3 IRy jEYY s300) Jumed vy ng 305
OF 310 SMO1E "2us0200 518 pue “oydsip ay) Jo 35202 ) *pury ouo mrug
: “SONAIS JdueIasur Ul apen uy SoUMNOD Fuidoppadp pus padojaaap
10 sE210 2 ssasse o) Aunpoddo we sapraosd sy gy ‘saoudsne § ) ve) 1apun
suotienodau apes rinepmo jo punos pxou Mf jo epudde st uo pod aq 03 s33aLs
ul opes jo vogezijeIaqg 1 oy prey Juissasd sem sopwg PIO)) M) BOYm .o:__.
B 18 PI1INIG )) “SU0SEIS (013428 10) TS24 51 358D BoNRg ol o) .
_ : "uado £yjn) oy pinoys
e g 1 dnogy st i siwesiydde 10y ponad teatsdde wuow-s g aoye
PR 20ueuty o Ansinp Sy Aq parepuisoy ) oF ate Lnsapan ) u.._:.u.:_u,\: _Pc
BN MIN “1Y£RUS DIUBINSUL D] UEIIOY ) 10N 1) durgsim soupdiecs e
UG SUOHDLIISIS e 2403 0] JR0IS BI PAHIIP sEm W 3234 sugy 1oy i :upr 1. .
) _ girF T
IMEIASH) UEI0N ©) $3I30€ 1AL PAONENO St URILAUY e sem ppsdn
M1 WHIIIA0D UBIOY I PUE BOIIKINLIPY SI)eIG PNV P WpImIY

. SN 232435 PIUOLSEIZO CRe 1XQUINIS 1) PRI AN |y NS Y|,

. IPIsI ) gy o dn

S1 SHORYE asay) jo uonenp pue 313ap o) “sratpddas anasos w13y v) saude
Asorepndas jesapay Ay pansss S32| Auap ospe Kew Jopisasy oy THE .__r-_.uom
Japun ireiduwod iy jo AGNs o1 Yoym SIHALDS pue spood ay) o) _.u._.“_.,.:
2q 01 daey AjLES3a21 Jou op spood asayy Liunod durpuogpo 3y won papsodiy
SINAL35 pue SPnposd vo SHONINSI) 10 $33) "satmp asadiy Ken oy .a._.s.v___.uu._v“
"sapesd dpest sejun jo uotreunna YD KGO OF 32 S1 agnm suonoe a,_pr.a.a_
pue arepidosdde e axe; 0) Ansoyine ay) sey ISy o) ._.c—.. :z__.:..v. _.x:..: .
"IN PINUYS N *AuR 1 C0oNIe 1eYMm of se WIPISILY M) 0] woneIag

“WIS1 € e 0) pastabas s1 Y15 Y (L0 pes 1. pue spje g o

-3213y (e12uan) 3yl JO sanpasosd U s-andsip oy ydneiys 1o “suoyenodae -

..__.anb> Au__ru. et



POMN() POLIISAI 30 PUIPING PR KIONETHIISIP 10 JGEUOSEIN ‘Jqerjsafun

a1om saodesd uBas0Y YN B pue ‘wamande pea) Feq) 1pun M 35M
A2y yo1ym 0) S)youaq AP sy Uy 0) Juniuap ‘uonediaey pue 21MNB0D
“diyspuaty) Jo Ko, o Jo suoistacid M Yum WASEHUCOU] 21IM sopexd
pue soped asayy ey pondse AL “jood 2L 34 O pue YRS JBINSL] I I O
SS2008 JII) UG SUOHOIISIS S, HIAUUSIA0D UEIS0Y] N} JO ‘PIIOU SB "5SS} U JpELL
sy vesuswy A ‘sduwp sapo Suowy “Anunod A W sauedod 0uBmsuL
ueduseiny isutede vonzunuosp jo Axod Jupue)s-8u0j s PIRULILGO PeY B0
yeup pondie Y 1S() o oF uonuad §of oIS Ay ydnomp DIV PUE VHY

o uURD) [EUOTIEY 30§ sopeaosd Kyeas) peyq, “sonediacu pug 301:0MN0D
.a—-p—wﬁ-uﬂ.— o h-uu.-— 2 Ol PAIINR 2210 pue RIS pRNU} Y jo g—-uﬂb@&
S 9561 JAGIDAON §7 UQ WSWRAL [RUOIEU, U0 poseq S womnde
utew sif "udisod ) JO BOIEWIOS ) B Aol sofew ¢ Kepd you pep speundse
swonodyg Msieda) sem ISED ) 01 SIRIS PINUNY MY JO ypoeosdde gy

SIANO PUD NSO WILIWY

) 186 JO PUS Mg AQ PISUDNE 3 PINOIS SULY Y JEUIRPPE
Nj pue suisl) IgH-ucy |UOINPPE Y} ety ‘00) "pue 9gg| ung Ay aouwmnsul
| JI°S ) PISUDN| A PINOYS STHLYE UEIINUY [RIFAIS WYY PIPULLIIP SAEIS

PNV ) BORPPE Bf , [00d ) UL SULK) VEXINIY ) JO SRS PUE wopedned

a4 w0 Ajuo passndoj 2rom motdnony suvonenodan ap “jood 21y jo Augriewsip

A Pasoddo WAMIISAOLY UEIIOY AP IS “SUNL} HEIIOH HY SE O] wmwasd
10 soreYs Jures suyp gim good g 0) SSI2IE 2AEBY O) BII0Y 11 PISHGERD Apeasje suny)
wesuaury omi A wiesad 10 food a1y Kxosjnduios Ny HRIEUSHP Apreipaunuy pynoys
JUSRUILIZAVL) UEII0Y Y1 1ey) PIPUBWIIP K|EINUI UONRISIHWIPY SRS PON() ML
~-ansst Jofews € awieaq jood a5y Kiosjndod ) pre "DV 03 1SAAN] JO “RYIEN
aouesnsul a1 s Jo Buuado gy ‘WOISEII0 ST GO TSINALIS IUBINSUL Aunpracsd
w0l) Susny uex Iy SUNansa) Jo Sumqgond jo Loyod s B30 M (3 BONIS
sopun BOESNSIAUN UE PoReINE Y LS ML 6161 91 reydueyS ut papunny Kgjenduo
saleis paiup) ) Ut dnosd sanasas [esauuy sofew € (DY) dnoan jeuoneudi
eIy A PuE YHY AQ porduiosd “uofiewuniostp JO sy ) psies urede
SHIEIS PAMUA) YN *SEG| W InG “uoliNdd GLEN Y UL FNSS) UB J0K SEM JIUBIASLY Y17
’ .—u&.—uﬁumﬂﬂ.—-
sea €210y Uy ANEd0 01 35U 5, VIV YPIYM 0) “(VNDID) BaouY YUON Jo
Avedizo)) oULIASU] [BIAIID) NOHIIALO]) A £g 1920 udye) sem YAV "pg61 Y
‘6161 W YHY £q papg votnad
O£ BOIIIS NJE YIM ULIOIHIBOD U PAYIEIS SABIS PAIUN] ) KM unuaaide ue of

wensind “a3ueinsut 311) L105|dwod-uou 2311 1Puts 0) SIUIDN PALSIIUN uaatd

313 SINSUS UEILIGY AP} pUe PIYSIOGE sem [ood 21y L30spdinod-uon 3Y) “p6)

Ag -ojuensu suliew s 0} WY wwsd 0) Y]V PUB YHY JO S30U3NN| ) jU
voiswedya ue £g pueplwod spp o) Papuodsas JBUNIIA0D) BeIMOY M 186l U1

b 1INAVIN GONVENSNE S. VIO 40 ONINTIO

“FMBINSUL IR

0) SY208 O pey ¥ Jeyl ‘00) "padage yHY ,"(jood 21y ) souemmsy 24y Kios

~{ndwod 305 pood ay) pus (jood yueq poyea-us 2gp) Fowesnsus 211y £0s|Hdin0I-vou

404 (00d ) 04) BOSRIIXD 5, VIV U0 Paser sem Mijdised Ay | e AuEINSUL

A4-uou usaso)f Hp vy sauedusnd ueoy yum Kjpenbo porean Jurg wu sem
¥ st Budoe * Jog woio0g tapun ‘woriod € Y1 S1) Y PAHY VHY ‘6161 U1

'BLGD Y VIHY PUE £L6) 1 VHY ‘sjeuonen veasoy]

- 30§ SONod Liensed SHI0 PUE 251) IM 0) PISUIN| OSEE dsam souediod Jsoy)

I CSUSMIE JIOPISIS J0) JOURMSYI JJI| UE) SN0 IDTEIASUL IPIMIIPUA O) $3I
“U20M) P3AIRIDL *(VFV) UOHRIIOSSY doueImsUL w3100 uBdIaWY ) puk (VHY)
Auduro]) 20UEINSSY HUOH BENIDWY ) *SIDINSH] UENIUIY M) ‘40961 W)
"EINY UL 2NRIRSHE 4o0s popravud daey sorvediiod
UBILINLY U3AIG “sgIIE) 5190) U SIDI0) POULIE SIS PINY() I} €Y (UG0S
Juparou “sudsje wapesas sof sapipod aoueansur R PUE D) HILLID dMsm
~AIPUR OF SADUINNY PIAIIIIL AABY SULL} duEINS) UB1240) (€248 ‘RYGE UG

SNOLLISOJ ONY SHNSSI

. PRIOHUOW PUE PAjOINSND APY3s) 5t s10m00
-30q adreys Loy sl s 2y pue pwsdeuew osse N ‘sapes winnuasd

. “HAIAOD ) Aq pandas Ajdvons ase easoy w suy adueinsug

. "souedeiod wRINY-BOY pue ueIINY
U3DMIN] SANHIA Kso] 2215 Prze STLIES HESIUIY M) SutpRgodr ‘SRS IjIj-BOU

" HIS 0} pasuany 2w sotuedaiod wdpy) KNSRl 2dueInss OpIf A Jo dsop

1o wad sad g7 Appwanxosdde — pga) 11 vom vogg prg d1om suteasd e s

“A1NSTpUL 20U 105U 298] ) URY) SaTELIIS Gonew S KIISAPUT DOURISHE 10w Dy |
¢ ‘#861 JO S¥ “(SHOHMMISUY feIduBUY JuBy- ol puE syurg
1% Bupogou) suopamsus jeouenty Jo snsodap jeo 21 jo wa sad §) smoge Fuye
“suonmpsut sdupaes wepodwg 218 soveduod ADUBINSUL I} NS DA -dOUEINSUS
amnd 10) 28 W20 12d ¢ we ssY ym suepd sduraes 10§ e BIOY W _,_.L
swninasd 2ouemsuy 51} [E)0) P Jo wad 1ad gg weyy 0P | ANSOPUL SduEsns
AY BNy ) 30) amdy oy} Jo s 1d ¢ APrewnnosdde sem youpm “uom
YOI PBO°€ SBm ANSHPUI IJUEINSH 9] UEIL0 P JO DA RN e
‘Y861 U1 “986}F O3 1013d SIpesap sy 2y Funep pamoyge waay Jupaey — udiasey
10 ISHUOP JAYUI — K12 MU 08 *ISABOP 313 138U DY) T TTT TR TTER (TR AT

Hun Csamedsod xis £q o parssed wadq sey SSAUISHG IdueInNUY Yy
: TR DWES JY) 1 Ylog Ipuey o) pamofe s) Auedind duesnsu

ON "2UEIRSUY 2)1)-UOU PHE 330) O PIRAIP S1 EIHOY U KNSHPUY DDUL SIS DYy

y SYUEY ) O 3o uegp aoydy

030 JARY SINE ISTIMWN ISORM CSUONNRISU JRIUENY YuRG-ou SpIRmo}

sdutaes fepueuy podeme SEY QYgm TR BONEgW P2ONPIE M) ()

A-NOOA Ol -

£V




raa wF

_....a.- L.-.ﬂ

o1 ysim Aew sponmdaod yorgm wogenys  wajqosd, £1943 e ‘ydnoy) ‘onn
5111 “saa1109fgo Aanjod 1IeLIAD 2431y 0) A1ESSIAN U ASUI 1 SUOSED] SIANEYM
10) A3smpul ) JORBOD 0} P30 bl suty udiol0) pue SULIY NISALCP PO WO
uonerdas jo 20)32p Jwes 1 2s0d uED * AFe11)j0 *WIAMIIA0D) BEIHY N ]

st Spsowop se £auod ydumsoaod gum 3a1esdood ST I0U I IYIBL HSHUOP
ap w) sadasas edueny Jupiaosd stuny U310 W 3AAPQ 0) WABLIIA0H
UEAIOY IY) Uy S[EIOYSO POy SeYy Syueq uFal0} Jo BI0Y K SHPUEN) YHm Tuyesp
10 220205303 ) WM U0 PRIOTRIALE-IAOGE ) SE UOTINISIS 0) A € Buosis
S2 2)RHISHOD JOU S0P SSIHISEAUN JO SujI0) SIY] "SHY HSNLOP JO 00D G
uey) Yooy pip asow 51 sy aiaso) o [0Imo0 ) e §133) W, SUOSES JaAIyeym
30) 3 ENI2e-5p 0) uepd NEIPOURY O SBY PUB *ANSNPUL DUBIASUY H) [HIN0D
pue 2jen3ss 0) SNUNLOD O) SHEM RINUUIIACT UEIOY A 1By uAIS "wedy

sway udizio) Junendas yo sauRag @)

“sungng udiv10) Jo £3ud a) ydnony AgrIessandu
1ou *swiny onsawop Juvowe vonnadwios 210w Juimoye pue wonendal-ap yBnoy
¥ a2 Kpued pod 1 ydnow wawwioangy gy ‘asodind af) sem dse)pam
pue £5u2101933 j6 LWRAGIdWN A J1 ING "SUSIY SIUEIRSU HISABOP Jo £IUAIPD
ay) pue 31335 30 Anjenb.2f) 2103dwn pinom UL HISHOP YiM voidwod
) PUE SILILY UEDLINEY JO AUD Y Y PINLIPE WAUNEIACD HEIIY )

4y SASSAPUY SupanjoBINUEI SWHOS UE JUANSIAYL 12N udor)
UO SUOHIDHSIS JOJ ISED ) 6} JRJRINS 51 IATNNY snyg “suisy) udiaso) o) 03 o) i
Juem Jou pIp pue suniy Nsauop Juoure paseys 3¢ 0) U1 SIYY PIIEM NINUIIAOD)
ueaI0Yy ) ‘S33 Bunjnsos puk sEpIEW Y5 J0 2MPNNS siododipo ap sptacsd
yargm K31snput a3ueInsus 41 §o uordjoxd pue suonendas s uaatd *Lpuoseg
-Sjayseut jeiduenl) ut Angiqeisel snotsas 1330 “uim ot s goym soidnsuey
01 peaY W Sy PUE SULIL HISHMOP £q JIBYS IRIBW JO SSOf WENRUBYS € ) prI)
g3 susin v31330) Jo £U2 M SN VERIANY Y PAIBdIOD SULI JNSAUOR JO
£2uAn31452u1 SANIE[D DY) JU ISNEIIG " JEY) PAIIOM PRUUSIAGE) VBN ) "1

: sonnuey go
Anpaissod 3t pue dseys 1308 O ssry (B)

. “Butmo)j) i 1Y
o:ﬁ..a. UEIDS SUOHIMIISIE §_ B0Y J0] SIAN0W Y} *Siuaundse [Eruio) i) puiyog
- ANisnpu) 22uesnsut § i U1
U1 JYND PIIIONS 10U PIP YOHYM Sty NWoP Yitm Kjfenba pareasy asom suinj
uedAVY jeyy pandre K3upioase I} “9g6| 01 20esd sapeadp a2y Jupiap xis
2DUEINSIE AP U1 SULIY) JO IIGUING 2yt Tuipug] *SU0 JSAU0P 0s]e Iy sy udtasog
£juo ou Jo KU ) PASIS SEY JURIIIACD I “Tuiep 08 uf “ANjIqers sK
Bundas ‘woInadwod-1240 woly Knseput ap Junsawsd jo Loyod sy paasind sey
JUDLLLIIAGEY HE IS JUIIEI FRUMIREL ANEJO1A 10U SIOP A)u3 uF2a0) WK} o) ey
Pandsr uawWUISA0GD ueasoy 24, “1ood sy Hyigetiod nay) pue aannadiwodun 4134

| 3814 LAV SONVENSNI S VAHOA A0 DNINGJO

SO O SO oW &0 &

194 58 ase swiny wearoy 1y punosd 2 uo sajepg P} 2 o) e o Juuado

§0 3ty 3y FnLejop uo pIsSNI0] UG kY SOy $, UIUMIIALE) UBIKOY ) U}
SIS “SULN HSALOP S¥ SHOHEINSDs HIES ) 0) 14GRS ) PINOM *Pas> Kou)
3O “SUNY HEHINUY RIS  uniIE) Jeabo, sem sIlR)S pan() p Ag postes sem
121 INSSY Y 30) “susly uBdAMY JO L3 o Funsinsas 10) suoseas aarsensiod
100 313m SHIAUNG I ISP J0 Om) 1591} Y ey PITIES) HVOS *13AIMOY ‘BI0Y
"SUONEIIPISUOD 10 sfeod Jaoqe

) 3a34or OF YRAYYP B et pIod suuy uliasey Aq Lawa gt pandie pasoy

“ANInoas feuoneu pus 23u3§op 0) PIKRIAL BONRILIONLL IS Gitm
Sfeap *sBnpping Lrenpna pue mownssa03 sapaguy yiym “joud a1y oy ()

) “Kpddns £3uowr- 2 dzgpers o) spuoy

HwiIA03 Jseyaimd 0) ponnhos ase pue suonnisus sdusaes opnf ap ore Aoy
ISRIA) [OIMOD AIEFRHNL JO IHYIA € SE POSA UNJO 4L suLf 2dueInsu) (4)

Aisnput oyt jo toysow & pre wousked jo somesend e se Lnpsopus 2y spoddng

PUE SIIEINEN A0jrY WNULIA0E 2| P RS W djox v Kepd
SIS duBINSHY AP) “ED10) U1 WSS ANINDOS- RIS € JO 2ouDsye aprug ()

-SMOY(0) SB 339m IS0Y | SHHNUNEIE IS PUOIDS WO PISTY SeM
amdsip oy jo Buiendaq 2yt je E310}] JO RIUINIIA0L) P JO uonesad geuny sy

L SOAORY Pup woso g uraiay

“apgengead A1
423 3AEY *(pun B310)) ) SE Yons) sowedhun aukuly udrasy £y padeuu spuny
[eads £q pue “syueq udiaso) jo sHpuesy A spvpsew pepded woioy w suaw
“IS3AU] "PANSIS 5] IPEUL SHUINIIS PUE ROOIS JSIUGP Hy) RN T DU ,_&_.:é
AQ wounssaue *Apuanny ‘spyew jepdes HEIIOY U1 JNIAlg u) v.::c. ...u...:.“z._<
sHuuad s aomensw jo A o Y 430G aaey Aew danmm L_.E_..._.<
“INIRIY SEYE ur o
sijosd agr wy Foveys e jsa1oun Buoss € IARY S UEIUNEY ,__...:_:z.... _.“..:h....”s..”..__
A|-uou ) jo ped 2anesdn) sow g usag sey “Hews ydaoyie ool aay oy .
ot SOUD UEHOY yim paedind
_..u_o..:o pue 2Annadwoo annb aq 0) pasapisued e sy uu:E.Mg.__ ...uu.ﬂ..._.;‘ ny
Jatiaesne pue Jqeirjosd Apenaned s)oysem ) o £1ud e .a-.s_hu.: ) jo
anpnns Mstododio ayp pue sty tieinsus eIy jo unuadene o .,..:u.E
Ajaafiegag sy *uonsppe uj "218ys Junmo1d € 10y y10m pue PyeWw BT H) TR :.. w,.,__.:._.
UEILIANY 0) 3a11ua0u) U $131)0 ‘a0 Bumord s Launos ayr o) Jumo ..z_zu.m_
20TINSUL A Jo YPmosd paaunuod paaadea ) pue EM0N Ul >,=a.._=... AR LT ST
AN Y jo uogsuedyd a1s0pdxd W M Csaanow wEIUY o) dunim 1 .
WABUIIA0D) UEDIOY I4) 0) SUOISSIUGNS W) S gy _,..:.a.,_..:
ULS L “(3)0g voNdIg u paresidsosu surson (e3d) Jruoneuryu sy IRV TR

| g PUR SIEIS panur) o o) suonedygqe Keas) sp JPOIA O) PIWHULD JILIA0)

uedsoy i Jey padage Loyg (op wonddy PAEIOIA SOGE PUR D0aRHIIGD SDpe)y

HI-NQOOA 3D oy



*s1aquuows Juoure 0o witdsd 36 uNGUISIP
NEf B 2INI3S 0) SE LM € 1INS U GOHSNUNIZRP ) 5APUY PIROM HIRRLIDAOD)
uEaso) ) g ‘sHuedod raquiat Fuouse uoissAISIP YInosy PauLAPp
aq pymom pood 2365 g1 Jo wodu] wniwasd ap Juseys Jo poow ) (q)
sdmppng Ansnpun-20uasop pue wanuiaod o) 10dsa gum daoxa
986 1 49 0oc 354 241 ty dtediired prnom swsl) BEIIALY OmM) A ()
ey pasde sem ) SpamsIdacd
Aq Apseooneyniss  paoinosue 25om  ‘papdacoe Jsam spuenop  saelg
__“H.._..a HF_. __. Isow .._u_..s u) *suoneNodau ay) jo $HRsdI putl 2 9861 AJR[ 17 W0
. _ ‘Wuwrad pinom ays ey A Jo ep g pu
: 1aquing ) £)eaads OF NP SEM § PIUS B2I0Y 4 P, PUTLIIP W)
e I gR61 10 puo o1 Ay soraen aweamn
3N 1Y S 0) UL UEIDUY 200 Pusiad 3..9“.. “H“ _.a“.._ _ubn_“..ﬂu_w ”u.._c
suaap un passasdxa “swy ) jo azs 24 0y 3upsode 2oy wnkLMG [Ep0)
g aseys pioys jood 219) g 1y Sunedinued swag g © q, puewsap v
sTupping Lsnpui-3oudjap pue EuEEu:a.u IPARIIUT JOU PINOM SIY) SBOSEDS
Anmaos-fevoney Joj g ‘986 Anp Aq ood 23 g W sy vy
oMy 2 fo E__wa_u_t.& ot puad pinos By a0iR B, pHRIIDP W)
o SIS PANLL) Y JO SPUEWIP
o) 0) asuodsas ul s10450 Jmoqo) I SPEW WIHRIBA0D UBI0Y N Ajjeul]
SUAY HSANOP 0F JOOUS NP IZIUI O] SE Us “siseq enpeid e uo KD
Eouun 30 A3 Lepop 0) Aeam B pyanos JusntIda0c) ) ' HEPIOABER SEM &E.E.w&.
oG panug) 241 Jo axvedane ey Juszijeay spodxa s o)y suede votepiday
m,.._i.._..é.:a arow ssed 0y ss13uo) Ul plem ) SIS PIHUN A o
spuewsap sy O30R JOU PIP B30 J1 1Y) PALIIIUGD OSJE SEM WINHLIIAOE) UEII0 Y
ayy ‘sopeis panupy ap o) spodys s 2as0y 1ugede UONBIRID) B0 Eoﬁvﬂ.m u.._.
0] BONBPUIUNLNIAS B B pinom ] 986} Jaquardag Aq paajosas -_x. wua. anss)
24p J1 1) POUDNEINY) YESA) ML “SAENS PAKUQ 3Y) £q podaoon pou sem Ba!swx.
‘fesodusd 2y ) [0 BoNIE 12pun 3uipaaousd jEraNE|IUR ¢ uey) w-ufus“ uu...m..:v.._
veainy j0 3nuado ) 1940 BINOY puE SIWS PN AP udImpg vo-__.._v_n__va Jo
UOnNOS 1Y) 10y unoy retsdosdde 250wl e Ipiacsd ppnam. § ) wo) Yy po sodidsne
oy sopun uonEnoRoU € leys YIS A O) PoNNLGEs S (wmsng ._.._.<G. o.p._.
N $301A IS UL DPEI) U0 SUOHENOT JIE1HUE O) SAIEIS PINULY ) JO SHOJJI ) pstsse
o ,quu_ 20nput o) padiy suopeIapistiod R L) uopepodou peiarenq B u =.M=
133u0q YoBIL Ye) PINOM YIYM — WNIOY [EIBIOLS i) by PN sEM UOWDsTe
jeuly € e sie oueInsul 13 jo Jupuado g suedisod o0y e 3 pioom
| ys 28REIIQ WNIOJ (RGN B Passd)asd os(e Ba10y “uonenodan o) B
 yeam 3q prom uosssod Suuedieq 3oy ey Juedu *A)IN0s jeHONRY 194 V) PINYOL
AWOY ‘SUOSEDS SN0 SHOUEBA $0) SABIS PONUTE M) sia-p-5pa uotiisod geatnjod
¥eIm 134 pue $IEIS PINUr) gt Yynm snpdins apesy s £250Y uonHENO3an [R1aRpy €
vl $33eiG par) 3y Yim souped e se uey) uorenodau jeseinme e w juedinsed e

6% - LINHVIN HONVHNASNI S.VHAON 40 ONINAJO

52110 1290 30 pyom oy pdnon S 32085 § § VO 2 40 IXIWI0D RPN Sty

PISSAISIP 3G POy SISy ) 1Y) SIS Ponup) g 0 posodosd Ajemus vasoy
: "LBOE JO P anp Ay “swuny 2oesnsu g

ISHONIPPE Sy PUE *SULINT SOUELISUT 2J1-B0M feaoieppe 23140 3y A1) ()
PUE 9861 SURT Jo Pud Jy A Pysew doueIRsIY I urIsLY

) 01 (pagyidads Jou ssaquine) sanreduind Iddemsuy vedUNY 30§ L) (3)
: vt ST URDIMGY Omi I S0y

food 2105 3y v auru) WA §0. sty ueds0y Yum “aseys fenba ue (g)
"VNDL) pue YHY Ajpwren “easny m poysijqursa

Apeanje suusy uesuauy oms o sog oud amy g w sedped "y ()

:ER3oNe 100) 31am 323K Fuymoyoy 41 ur pue gy Fuimoyy
M Bl moag up pansind pus gge soqudAoN . ur U 1 JuduIdA0)

UBMON b um pfer uy passaudia sawIS panun) oy Jo sparuep oy

SLINSHY UNV SNOILVILODIN

“Kasnpur o Jor

 £2udnp0 un-duoy g s poad sy 51 uda "R stp) Aofud pou sa0p “panisaand

udiosy o oy adsas Wt soisod duoss Ageswpod e Ul 2 owr e yomgm
TMI2A08 Anuned-gsoy 3y) C1anew o dosp o) weowntioand Knuanos- oy M)
$$34d o) w0 ASne2- 2t 41041 0) usng uayo *spsonbos reees2a0d dunpep
-“ORNNOIDE JU pEXSUL sty uwdasog |, Anpnd e jo 3dA) mou e sdeygaxd
“wmesado Jo vrwop 240} £1944 21 snpine o) somed s yBnosg 1o mowrdve

. Pusossad g uo 2oudayus sy Ydnaseg 1o “suesy HEXUP Yo 2234 230000

HIXD UED IMIIAOL) ) 1) ST “Uoisens s PAPED U)o “poand e o
A4y s1pp 01 5300 wdras0) vep anisuodsas 350t e SULN) Ssuop Kygm suoseds )

J0 2u0) “suny uBjasog £q paatadas yom us3q Jou 2y o sadana k) spsa0bas yons

ING “(SHINI0S 110 B 422 SEY 1 ve) L1308 ueasoy ur 2000usd s ¢ uIxRy
SEY 1 “pey 40 pood s 3opesd jo pury sy 1ogioge Jo sonsonh Mp opise dunmy

. Ny Jweansu Jo sdeuea wy o)
e auongdaga) Funpe Aq “yomarnesy Kopepnda Pty ue y@noag woneiadoo)
g J0) suLim) yse 0) st et wownno) ) WS S1y) o) Cmeg ot o paygads
wiod Jyi ueys ss3f 3q Kew Ydnoy 632 “wod uewss e POOA3g e eas
Ut *SuonRKIsl feraueuy 1400 30 somduiod DRSO WANSIAM 2y 1dgpng
Y o) ysim Aews pAwuIaA0n) o) PIACRPIAG ST BRI djepsd-jeas RITERAT )
YHUIYM “IIA03I0Y “SIFSTE Y038 119Y) dessea1ou 10 Judupos Ag 13500 2ng yubp
0} djay 0 sy Sdueinsuy ay) syse Aygeauogoy i gap oo) Jo P2RYLIA0 51 P
I 12Y) 5123 RUIIAON) I UM IRIE YIOK Jgh Uk SasaAU {ruppsw
se paeudisap aue suuedod FIUBINSYL “dUBISHE MY ey U] Kem o
ue u aeadoos o) — sarmedivos IMWEINSI 30 e Kes - Asnpun g al iy

Ase dew Sjuswiwszaod ‘sases IS0yl Ul “pue mep Kg pogroxds Ajoy g wwoy mendag

I0-NOOA O . ot

'a)

-
1

C




£ "2A1133)J3 2q OF SIHAIIS JEIIURLL] U) IPRI) [EUOHELLIDNT JO VIO AP Ut ol
-SSNISIP £ 10 "IPEI) [BUOHELINY tell) 1)1e) JUANUISIAUY [EUONELIINY JO JXIW0D
ap w1 Junenodan widaq o1 3q pom ssumAod Suidoraadp pue padofardp UMY
. {5331a338 [EIDUBWI} OV “AJPEOIQ JI0W IO} SINAIIS INBISIH U1 SBIDESUER
arueyus o) aden sy 1e yorosdde jesndesd s0w e g 193ns ss010) HAy),

a .

"SI01A13S [RTIUEMY] §19S O) 53p30 Ul KNIUD {20 B YSIYEISI 0 L1Bss2000

“SE H SOIUNGD UIBMID Ul 30BN pIjlonued Louns e jusvade jepded
a1 pue 23ueydxa udizso) *ydnoys *sasunod Sudopasap sow ui - Louaimnd udoyg

0) U220 NPEAVOP SH LIAUOD O} 331) 3G 151 paoys ¥ Aaunod padogaasp

& u1 syueq w1 spuny nsodop 1o suuy woi) £od ouensm ue Ang o) usagy o vossod

B 10§ ‘SP30M J2I0 U] "WDY) Jo Yiog 30 apee pasodosd ap o) Kped sogrd vl suo
-3gsuel) W02OE-|Eides 1o SUOINNSIS puE sjonuod 3dueyoxa-udas) ase 20y

J1 grssod 10 S1 “IIAIMOY ‘SOIAIIS [BIDUEUI) I IPEIL “INPIS JO DKM NP 1N

JO BONEIVRI INOYIM K1IEN0D JI2R0E UL PIIEID) Wi 3¢ wosiad B o) duigiawos
~ Suyas A1unod 2uo Ul uul 30 B0siad B JO SIS (EUOIHIIAUDD ) Ul Papen
20 UED YONA SINHALIS ) *S) IR — SINALIS JOMIRJ-UOU Of DAL 3] pynoys
anss) ayl wo suonenodou [EsdjEaW ey parsaddns osje sey voRERIEIVILPY
SRS PINB() ML, “SHIROD IO VY PIIEI0] SIAUOKSAD O) SIHAIN INMIRIPAUSIIU)
jeueny aptacid £NUNO) U0 UL PAHBIOY SUDIIREHSUL [BIDUBUL UM SIRID0 SIHALIS
[etauRDy 1) SPRI) [ELBOHEUIZIUY *PIULIP AJERSA SV SIAPISIUNY) $INAITS [LIIuTUl)
ay) Uy Opel) [RUOHEUIDNN, JOU ‘SIALIS [RIDUEUL) D) $IIRIUDB Y | WAHSIAU)
JEUONCLIDN, 1Y) SEm SHONENOSIY N UI (BN SEAM M INSSE M) PUodIS

-sonadwiod paseasaus jo spadse damsod
auios pazudodal osje s yanmge *swy vedsawry of spjosd pue a1eys JoYITI0
SUSMUOP IS0f O) JOU SEM WIDUCD Jofer S E210) "PUBY NP0 g UQ) S)IYIELU
siedodyo pue paroajead Ay Ajjeondd) dse ym o s pue spjosd oy Jo
Aupseys 2y uy £34) Suay SH 03 siy1ew oueins Lapunod-Suidopaasp jo wuado ay)
U SEIS PANULY YL JO ISDINU ) I DIRMPUY OS] LB )} INGT 1L NP put
AANISUIS € 31 (S)ysewr ousmsu) Guipapun) spgein [euew u) sgas Aonjod
apsamop s Jusjeap jey) 10e) 3y S10Ya1 swy L sansst pepodun e 21am 1w
1 o oo 19355 pue L1SOPU] 2DUEIMSUY VEIOY N Jo woNendds Nysiuop
Suons jJo uonexepps ayg sipew dduensw (Gnsiododije vse pue) paemdal

K8y pue Juanjom KPANERI S B310Y W1 SWIY UEAUY J0p Anunpodde pur
s5322€ Pas0Idin) B0 PIJBIIUIDL0I SEM SONENSIVRUPY SIHEIS PINUTY i JO 1Oy
Y UADYSGRISD, YN0y SI2jIew UBIIOY O) ANU3 UEMILY PUE  JUNNIEIN
jeuoney, 21am Suundaq 21 W0 SINSS) MY UONBIIPISUCD JOfBU B JOU SEm
*2J0ym B SB LIOU0ID Y JO £IUDNYFD YN YO PUE ‘SINMAIIIE JHEHD BO STIENOSI
) w1 Jydnos Buraq sem JEYA JO 1231J3 Y, "SSP IIUBIRSOL HAQ JO SIS
ays pawasasdas {jenseq *sAHEIG. panuny 3 Jo ey £)eaadss “spammanod yog
*suonenodau oy uf “$1ysew aduensu s, 830y v spjoxd jo Juureys g sem dnsst
wizw 34 Jey) vondaasad ag yum ased ay payoeosdde sjuamnranod ey iy

tor LENYVIN ZONVYASNI S. VIIOY 40 ONINIJO

‘ ‘S861 1aquiaidag w poseysue osed

SNOLLYOI KW 3nos

—poddng HIsasop Jo sso) o PRSI 1oy mydnoys v “poddne

1e2tijod vedsoury popadu sey PIYM “HEME-00Q UMD JPISISG J0 UANIIAOL

240 40 votsod yeam Kyyeontiod a1 wasy sey vonsod Sue
\ " ! Henndou yeam sig) pugog
Y Aes $12A925q0 auos uonippe u) “vonesidag iswonaowsd dsu ssed pjROMm

sEdwn)y saerg P3HO{Y 349 1B wWadH) € jo 10w Nqeuoseds sexdkle o) snosxue -

SEM NS Sy urauay g0 Kijes 2 suodsed o 24 prom op pred ays 5oy
1 ydnoys easoy ‘uopenys sy UL o (Suonedipgo aas0s-wap geusoia Kavoy
bu-. _M..B_E:,._ ..uwu.u vu__ pou) uzuiogsod yudys uo wopuddop £adsey waayd sey
“_E.._E jo B.,"_-“u:u.“ Hp a:.-.:Euo UEIION A DAfJe Lsnenads praom goaygm spsodxd
5. e N wu 28 HORE Istuopaatosd djqissod moge pacssom £33 sem BMNUIDAGY)
X L suomodon o w1 adeiaao) PeY “puTy $p0 ) B0 “easey
. TEDHN IOIF SUSSIIN0D Furreige v A1)
.r”__. P DIIM “HIMI0) PUR SHHXI) “SIgous "SHUGNIND ..4“ ['RIT ”..ﬁ:_“_“
Bodxd sofew s eds0y puede SUIDUED Jo K3IY) Y pue (gs0) au.,.:.:e&._.
jo ....usia PIZIRI2IG g sopun “sodu10908d ey us snd agissod jo easyy
“..nw “.oh”_vm: P53 vosod Fuons e e ssownodoa ....Etu:.(._u._.. d “ssasdun y
s jiet SAES PAMN AP wsiwonaond Juseass nppE Uy L CRe)
1 a.o.n_m PIRUN 41 yum vonpq by 100ge g0 sayding opes) « PEY tasy _=.=._w 6
m._ spadxa 134 Jo iad sod gy) Pyt podyo sade) s easoy SNy ponuny .w..__.
1yIEns s o spodya astpueyasan s easry psupede E._zu._a_u.. 0 ey .u..: stm
PIsn soRIg panuyy ay) ey 204y duiueding aandagya o e aduodys ...._.._
SUONOBOBIN 11 paspy iiaary

-

. o u. . . . , ._-.
putiuap o asuodsas w — ea:0y us Kueduin oucﬁaac_oh__aurcu.r.:. _Gz._o..“:

M.wsu.._a.zm DIV 33 jo ved (O)1)Y) wnesodso J MWEINSUP 1] wEdIMOY, )
AIMOY “Je SIyg) e Sge) ) LSA A or vomad gy wonog u.... w Aysed

¥ U339 ou pey yowum ‘dnosd ynopD o o 3 :
) WML © C(YNIT) Badty gy
wc a:ﬂﬂecu H..-.Eae.._ AT 3401 1 panss) mwxnszann ueaiay & T} .?....H,__”r“_ =.“M
. ABY IINn se “Dyjy o) 300304 1521) dunsst jo peapsuy - 5, puewp o oadsag u
jood 2319 )y sy UBII0N ) se s2aeys Jues Mg 1T pprom sun o
JEY) pIdUnOUE SEM Y ¢ 4, puBIp jo 130dsa) Ut SpaeaIde Kjopn

R TRV
P sy
"SI U S p9y-uon
(LTI 104 12303 0) paprsad 3y pipom SULI UEd MUY _-...._._.m..__._ ._ _:.
, PUE YRGBT 30 pud oYy g oy
SIUEIISHI D1 UEIOY YU I3jud o) PISUINY 2 ppnom ) HRMDNLY duo .4.:

' H-NOOA OHD o s



1R
_ ) pu_PISHUEISD Ity Ko forpm sI511dapd g 1 Kused st ay fu sopvedise
nvis_ssd“ _rn“_sz.._.a..w...”_._ vy sy J0 sdy panebie (e ag wedun pRod Wyl
SATESENN .bc!!ca..ua.e-..i %i:‘uu-ﬂs oypsjey, mp syRak Hrn YL 6

Kjareaponsan your pioa ¥ teys sem good sy Oosmdwod 28 jo Fujeusyp 3perpaus e SR

purews uu-ze___.ﬁ!ﬂl.uzﬁnﬂau_uifigoi?ucc.e
porafy 30 1 uwﬁ.&.uia!ouliﬁ_giu!xuﬂ:ﬁioziilﬂbaﬁh&a
o WOYE SO SHINUI0E am) Lsospadhwos .
I a2 s 29 g0 12324 € .Eo..”mu joud 2y 0y paresado st gYm u.!....e:.
EE%&!:&%%E!EEE?—; Ang c
™ .u..- " b”r—“w._ “asemny §0 AIEIEN Weas0Y I03IS) EITING DN pun g4 CS
"SAMIS PN S SO R “RUIALS 0 INHIE SEM r.—ﬂﬁ.
svord endes-sad “yis 0 oge sem sonindoed s 103 P61
P et ot ”“8_”_-3 prog, uorlonse ) GOrSAl() YPRIIY IR
[P SRS [t 5, 02003 fo SRENS “I{-aue) N0 238 “EN0) ﬁ._....._..&.
friousury Jurg-uo jo yuond ) pum Kxjod BOREZIEIAGH jELIEN) ) Jo ....s%sux- =l 't
, : ‘161 JIKIaG £ “HAWEL] PUS BOPUI) “SHuLL (DL ]

00y dewienids

apgrsudsas Kpapos wie | o “sdurg Py [ Iemdeyg
sundsor AAus We ) Py (32apay puz Koppaig] wersy 5324 1

ﬁ:ﬁ-?iaiggs_ PIRJIUNG blu.wn.i..-.il.#li! _.ol.-..-sa—. "
.c._.anmEg.?ua.c.?o_!mztuaEgz??-!inoiﬁsileﬂgui»a i

- wu!u_-u_z.u! fEsoRpyMY 30 S]axaen pajendot

0) ss200¢ uSios0) Junuesd suolenodau Jeadey SRR JO uoregndai-op feraie)
U DUMEBOIIAUD KOS [RUOHEILISW) W3S ) BY SHNURLD Burdopanap
: _m.. SIS3IO)UN ) IAIDS 1SIY PIHOM JEYM XSE PIROYS 1] (WSS 3 PROM I6SS) o..__ ua
Apwys soyuny € jeys s3sa33ns sig g suiey uB120) Yum it §0 N0 v...__.z._ ay) areys pue
vonoasosd pue uonenSas e uey) INPES SIPEW [RIURIY S u_.u_._wu.-u_.
01 SaUWN0D Fudopaasp Jo SISA3108 ) 11 3G K21 31 MOy 10 103 O) Kunpaddo
we wm_u?o.s_ aved AL ,, saatjod asumnsut Jo s1opioy 0) Funadde suied ap ypm
seaddesip sHo3 S 13) Pue Rysed g ABNT21-0p 0f 10 (1) sty U150} Yum 1 Jo
N0 SHUE Y IBYS PUE *SANINHS 1YJeul PIZI[IVIED pue uonasosd .._u_.u_nE o)
W2 10) 3N 3G PIROM ) JAGAM JIPISBOD MOU PEOUKS ‘I SE YIS ‘SHAUNOD
m._uz.c_u:o_u 1L S1 PISSRISIP ISED NY) WOLJ SISEIE M ol wepodwt ropouy
: -Ausouoda PUIOM ) SO JILJIM M) O) [EIINI3UIG G U) ) Ky
_u...a PIANYIE 3 O) SINAIIS [EIOUENL 61 IJPEI) I 10) K1e552300 2 0) WIS PYnom
.S328A128 JRIDUEUL) U] IPEIE SPIEMO) SHIRD padoaAap puE SAHHUINGD u.:._.._:_uae_u.
Yo Jo sayorosdde pue suondadiad juassnd 3y w safueys wedpudis sax _:,uw
_u_wc.E.._ uy ape3) vo suoIsIap Lxjod 104 siseq e a0 0) IOP VI SBY YIIBISH
yonw jop “spood vl 3pen o 1S Yim UKoUY [[3m 25T PUE PIIPRIS YOI U3
anwy suted £3U131))2 PUE F1BJ[2m JO SULL) BE " UONEZHEIIGH IPLI) JOSINDYJI NEL
. - oo pjiom 1)
10 asegom ) 2a0sdun o) djay pInom “IPHE SIY) Bl PISSNISIP ISED Ay B 235 8
“yoeosdde siy) jo vorjesipdde pajeadai 2 1YY uoiisanb o) uado s1 ) “spEYRW
Anuno>-Susdoanap §0 uonezZiesagH B 10] 35Ed A Bupyeln mogrm Spd)

cob LAYV ADNVINSNI S.VIHON 40 ONINAJO

- opqespisu0s Suema"soypsem yspododego pus poreindas Ajudiy o) (ARASIXD

wYy0) sursg MY Jo AU ) sofje 0) SN0 Busdopancp g ysnd A3y) ey
Aem ¥ yons uy wagqosd g goeoadde *pury sapo i 00 *sasunod pakojaad()
_ . "swogsjoap Buryews-£j0d oy vt pasoprsuod Aynyoed

Ajyensn 10u e ‘swied Jaeyjam poe £6a3p0 ST s ‘uoimdwnd udio) pue

SHASAPUI INALIS JO woenSat-ap Jo 5109152 aamsod fersaad ausog s udioiog

- YHm susy dNisawop §o sy 30 sijosd gl Jo Suieys oy se umdwo udosog

0 s fEpEy Jsawop Suiuodo Jo wpgosd A A5 U SHHUNOD IS0}
Jo swownsanof o) “sauunos Jurdopacp Auewr w asiododsio pue po1owd
‘parendas Liyduy ase (ouesnsuy puz Fupyuey Jupnpuy) sossnpu EruTULLg

SHEVHITYE ONKIVIONOD

i
NUISN) DOURINSUY
PEOLIJUIY HJE HEPIRIMIGIOE O) JESTJ3I B 1H0S) PIHNSDS AR WA yarym ape) 550

Jo uondo ur umy) saytes apea 250t Jo uotide ) ISy I “AGISUIS KPEoNtONGID

A RIS PpaNuN) M 0 spodyd s Hwnod g o adeyeuys up poae o)

- SOPIO 11 SIYIBUI DUBINSHY § BIS0)] ORIE SHEIS PAMUL) NY) 50§ A1pud PIsEIIIN Mo

O} "OPETI SEM W SISRG JIANEYM B0 “BOISIINP § MHULIIAGD VBN ) “YIIno]
"YIEIUN
A33A 318 MUUINNC INIFSAIONS ® 10§ spadsosd gy ‘umsng (eIppyaul £ 1 PIUES
JARY SINALIS W) apes) JO suosssOsIp ) ySnoye "pieBas s up SIMALIS
kL) €0 spurtHIP wEd ALY dadde o) Padign 3 KU PINOM SBSEDS SIAIMYM g
SRR 3214125 51tf) 3ursada Jo 1503 ) 34 0) 3aEIsd L) Feym o) datpepos edad
B Jou 51 spodxa o ysoide soelg parun) H ok vo1R0d PasEILN |0 oD Jy
woym of s21unod Susdojaadp 3] motuuonaws Junrenodau 50D ) vl Rl
124 JTmTE 0) PIA B WO IRY “LWOU0DD 13 0) 12AAEYM 1 K2R Ul suied
JO UONEINDED B B0 PISEY ‘BOISIIIP AtRSOD 8 W) SIS KM PIP SI2RIR SI0EINSU
5y jo dupado $ B0Y ‘SPIoM IO U] SPYTEW Sduemms b Junuado ury)
13dng o pom yonpm J0 1500 g spodxa IspueyIs s Bas0Y| jsuredn MUTUITIIEY)
P1Ea) I ISAEIIG Y IAET WAULIFAOL) UBIION DY " AANSOPIE dDuRINSLI BEINGY A}
1) suted £ou201))0 enueisqRs 100X 1 PIP SON “SINAIIS 10} SR N1 o) SUly
UBIINY 0§ $53DI8 JIA0 SRS PAINUNY PP WIS SINSSIIN0D Kue paaadxd 1 asnedsay
JOU SeM SPUBILIP UEIIANUY I 0 U el UAUMISAGN HEIINY M AYm uosEM
wew oy ) “votisod peamiod Suoays € 10 4P opes) 33sey ¥ IaRY JOU K20 (AU

PRdugaadp Jogio Aue 10) RIS PIHULY AYF YIIYM YIm SHIGD Butdopaadp oy .

30 Aje10adsa ons) 3G jm SIYL SINAIIS [BIDURNLY W) DPEIN M PIUEI I SIKH)
-efodau punoy KenBnriny sys Jo wed jey m sarened Judopasp Ag uonedinaed
aae adxa 0) “awow sup 1B CpIRY S| N ey SsIsaddos osed oyy Tpayg g

: we RIENNIIE 2y pynom
sAAuaod Juidofaadp vy suondesuEs) MROIIE-[ENED JO BONELRIG dyEIapIUD)

H-NOOA OHD rov




o 3 C

L6¥

61 saafimay A¥opway
sruodgaa3Q) DNPOL SUONDAONY JO SOLDE HYIANY J0 SIWIS poantr) ‘Smqeudny Kapssastr)
n.a.?_.?s [R105]) “BOPRISIHIPY $SIuIsag JO $05353j01d AM0STY RYARNIVIN 'V TNIAVE

yesone Sunadwod Sunenfead Aq Lnsnpus g W vonnadwed jo o.:.oz!_ PIAITHO
o ugzpdnd 0 53205 ¥ “Ansapuy YeloNs BRI Hp Jo SISApEUs INOBOIS

-o1onn ¢ jo sueaw Ag ‘YwIIIE u) open jo susohed o wi s33ueyo AHpwesp

) Bursnea ssopey s Jupueisiopun pue Supedsaan) 8 PALRE 51 APIE YL

-6L-EL61 J0 Suonmpodon apen feidmpm
J0 punoy 0A¥0, ) ul PaasSe sea EIDIY PAY) B0 30D ® SIdNSAE IS0GM JIPUD

(LLVD) 3pes] pue spjue] uo pousdidy [@1au30) M) 0f pIuia) SIS P

Ut *YNS3) B SY "$33YIEQ WSUHLIA0T 1N0J S)) HI0I) SIARIAS WARIOSHOD AP UM

‘soppesqns *aougistsse oNqRd JO [2A4 ) WOGE PRLIADUOD I £y -uoppeduiod
JEJun 0) S590505 5, ATISRPU] SHGITY AquUNE sednoq JPuso@IW pus dusog

omssaxd smpmodwos

1) Apsmousas osje Jamy — sejdnog jjPuso(oy pue fuasog — snpEUEW
uespawy Fuinewas om) g, “IHHR PYRIDNE [SIANN0 ) Jo N0 ‘PP
* JAINIORJAURE USSLNL Y J00 UIALIP APE3NJE SEY *$3010) RIR IR0 il paydnod
‘QuISTpU SHQILY JO 358 Y, " [86] W1 W20 3ad £ SE YL 5B 0) PASELN 1TYS SH
oy seu i Jo motn3as PIAPO-Ip A uy *K[1E1J13ds A0 30 $3d ST 0) ey
JOYIEU S}y PISEAIOUY PRY RISHPEY SQNY “98GE LG "SISIMB]RUELL UBXILY
Aq porddng o 13d G Turureural ) Yitm RV YEINE [BIINLALO PHOM 338)
1101 o Jo w2 33d ¢ uBY) SS9 Yum SOLGE-PAM It Y UE3Iq HASUPUL SHQILY

: *SENPMIEUOIDY SNIDIINUISUOT) PUE aoedsosay ysnisg
‘IO - MO0 - INURISIFSSIRY “Sfetiedsoray 218 paajoaut sHUEdUIGD S00) |
“JRIDIE [EIIISUMIOD JO] 12RIRW Y Ul POYOG) & wied o) idwae ve w LsRPU)
snquy poI0) pue S20aM0sas 3 pajood ‘ureds pue wiopdupy powun P
* fuewisacy Jo apqnday 1e19pa4 M) ‘duesd APwen ‘3doIR] WIAISIA, U SHIUROD
In0j ‘9060 U) “IJudjjeyd SNOIIX B PI08) JAY sasedwod 959 Sk AL f
-a0ejdiay1EI ) PIUNLOP AkY Papyde] pue sejdaogg iRuuoIN ‘Sudog |
sauediod ueaisawy *AJJESLIOISTH | "apesop ISe| 1 1 Ajjespewelp padusys

sey Ansnpul genie [eowwod ap vt sonnxdued TYNOLLYVNYILN W

appumiopy -\ pmpog
oLISNpuj snqIly Jo
asty YL, MRS Suikjg 10 yeisdn

PINLL 24 SIS TN PR SISSIONY Miskreo.v] " KIig] g 335 ONONINED S U )

© (S6) “eneianag O30 Sed) wodaeLg o s1fansg pus sisay —

. -aoueaywdis jiag su sannboe voyNoul Ju SN

PUB SISO P LHY YOIBISS Jet)) ‘SALUIFA0T JO SuoisIaap Kep-oy- dep o) Furtsogu
. on Apdwirs uey soupes ‘uBmop 1apeeIq sup a1 5y 1 “sqof mou Funestd pue imnd
| poutersus Suradnse o) apes) [B23q8) Jo 3ourudun ) jo uotado dqed moynosy
©uotepaxdde g go Ing "y 20 uRwIA0E sig) o suoisod 1 O uolsIh
- Ryomu o5 Jou st siy] "W Supmpsus eaunnewod feigod gt o qudop a 513133
- Ajyeronad waishs Juipesn gesarepnpmn ay) o udsis My fuld) 133u0) M YRAO.

opei], [esaqy Joj poddng eontjod

(2861 M3 PmIsay Aonod IPELL NopIIY) 7y 0N Al samey | prasy

“wiy
D SAIEIN PUe SHIAISEP JIUOBI03- LI WE WSO AT EOPRE JUGP ) 1 SISO
10 2wmax] 2w wnudae pepdes g jo duweado 2mmewdnd so eusdosddest eyt pue patodun
S Suooeeel) je030e-prdes jo wonezgsog ) g0 ety g w ssaddi exaxay wr)
14 003 LGOS gD 9y SHIMROD DY ] WOIRZEIG] SHERNIDD It DRI ) sueIEERE
Wnc20u-edie Jopesage) 03 ‘SERpIT pULKD WY SIHARRNSID SRAMMN NI DT JEMp 2104m
*5o030n05 Tupd§A2p0 208 FYRISIP 2 PR B IHI SIAINOY “[EISIIAUINID KIDN JHE SEIE H)

sorpaed dudopaop

e un—m.-l- I U A WA DN [ BT SEM KPP JERENXD 5 B30 .w.n«.-..t- puINy W f|
Y g B0 stolng Iy O B0 CSEIS PONND) ) NaL] BOIRg © 9y POLRdinG oy pos

 nong 2°00$ 0 st o fu 0 SIS PINER H) 03 o £ BIS PARRIED EIRY Sxot U1 91

B EAWET BT T E TR
M JOURITSEY DP0-WN YD JO IIVGS [EI0) MM SULIY DRIAUY MJE BEN) STPEILS LEMMU D98 (1) 0ulg
utdy) sl wedtsotay sl g 3215 204N ) Juepndde dwomi wieasd go Jetiegs s sof poadie
£330y gy “sorwederad Suotse oo wesuasd jo seexs praho ue pouney sagey pos) M 59
“susyf uraney #aadd Aq Apenbo paseys dinag sem pod 3sp) e o oo umkaasd M) g
' ) SO pHadand
1oUEN) 35 20 W sowedaiod ouesmmy Jo spoprsasd Juipeyouy csaadenes mneas Kuepy vy
DRI SHE Jor s Syl Piosg s Suoueas
MY o ANENILD M S0) IOV 0 POXRIDS D) PN s sy s jo wssn) T
RIRUES DA
patp vl Vo SIS 1Y paxegds AjEnmersgns B0y 1wy ooy | preey
w22 200 (17 vergy Ss0us 51 3 "R R0g) T SAIW0D FUMkIAIP SN B SORTIY 4RHI ) 1 MY

" M JEREIIRED PENN) 1N R DD o £ BER)) S5 S NUESIAN anp —.w_.!..-"— TR TR AV R RRYTTTY - TRYAT) )

2onpuy of mNgDs A13a a3y s sy sapunod dunkgaadp ogn gum wsisediioy up )
[T R0
vosEy §gE o SHjond 10 IR SyURG RN Jal {Afue) 5 B30 IR B sl | L 1
swjnad 120 apeins wdury 1) syueg uidng CCRo) B HpY)o S I S Y N pae vogedae
waunesaa0d iz o ol 61 arsoput 2ourimsey 28 gt - Aaropu Juppueg uesay ng ) apgEigasd
A334 WY aaey w20y B} Syveq wdisgy ) ey wdos) jo AT N S ey g Kpedhdo
Mposd-ydig ¥ 225 of Sy dueiAsH ueIMUY Pandsur daey wdnu Yy O5eD sepes gy
LARRD jempianl g wey
oy Aue jo wiipa g gdnoagy s wade A s Aoanp 1oy Sued s e pe ey
ok iy (spande ssoursekp) Uied K SMIANE A3 PUE [EIDEIEUE CIRISAPUE CJEIMOHK Y
Jo 320 e g udedud of PS5 YHA RHAHEIS ESHITY PIPIEIN S s Snd Beus jo saneduos

A-NOOA O g6t

-

wu/o..

{1



LUSUPERALLUN ANU ULVELUFMEN] a2

Paris, March 1987

ELEMENTS OF A CONCEPTUAL FRAMEWORK FOR TRADE [N SERVICES
- FOREWORD

‘In the context of the 0ECD werk programme on trade in services and with
a view to carrying out the mandates given by the Council at Ministeria) Level,
the Trade Committee has devoted 1tself since 1982 to explioratory work aiming
to define the elements of a conceptual framework which would facilitate
broadiy the ltberalisation of trade in services. This work has been based on
the conviction that the liberalisation and expansion of trade in services
under conditions of international competition, as in the case of goods, would
stimylate growth and contribute to the development of the world €conomy. It
has been recognised that national polictes and regulations are an important
element to be considered in the services fleld; and that the achievement of
liberatisatton in thif area could be phased in as a result of negotiatioens. -

This werk has been broadly inspired by underlying concepts in existing
tnstruments dealing with trade in goods, but also and especially with
services, and by genera) and sectora)l experience acquired in the OECD in this
fleld. As can be seen from the attached document, the wark has aimed
particularly to identify some major themes which would be covered by
multiltateral commitments without always choosing between options or predjuding
precise soluttons. Moreover, reflection is continuing on these an other
tssues relating to trade in services.

The attached document takes stock of the work at this stage. It
remains under the responsibility of the Secretariat and governments have not
so far taken any position on it. [n light of 1ts relevance for those
reflecting on the iiberalisation of trade in services, the Secretary General,
on the recommendation of the Trade Committee in February 1987 decided to make
the document avatlable to the public.

3318 _ |
Copynight OECD, 1987 o - )
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ELEMENTS OF A CONCEPTUAL FRAMEWORK
FOR_TRADE_IN SERVICES

1.  INTRODUCTION

1. This document does not constitute a first attempt to provide precise
language for a conceptual framework for trade in services. On a number of
points, discussion has been no more than preliminary and/or further work is
needed. Morecver, while an attempt has been made to set out concepts in a
systematic manner and to highlight their possible interrelationships, the
order adopted ts provisional and certain concepts do not necessarily appear in
the order in which they would appear when the work is more advanced. Although
the paper covers a number of concepts, it is not exhaustive. Some issues,
such as government procurement, technical barriers, etc., have not been
treated as separate topics, although 1t seems that they should be addressed in
any framework on trade in services and that the concepts raised are also
relevant to them. In another respect, i.e. the 1inkage between liheralisation
of trade in services and economtc development, consideration has not yet been
given to the approaches which may be followed to address within the averall
framework the problems arising from unequal economic development situations.

2. The 1dea underlying this paper is that a relevant conceptual framework
can contribute to strengthening internationa) cooperation as well as the
ltberalisation and expansion of trade in services, just as a framework of
concepts provided the basis for the trading system for goods. The. paper has
been drawn up without any preconceived ideas as to either the context or the .
way in which it will be used. 1Tt might, for instance, be taken.as the basis
for a future framework agreement or as a reference source for the elaboration
of separate agreements. The hypothesis is that of a multilateral approach.
Although the framewark s intended to constitute a starting point for future
negotiations towards/)iberalisation, the modalities of such negotiations are
not preljudged here. '

3. It has been recognised that the expansion of international trade in
services can, to a large extent, involve factors related to international
investment. The present draft nonetheless focuses on "trade”, it being
understood that trade in certain services requires an extenston of the
traditional meaning of the word to include some elements of commercial
presence (and if required of investment) without which trade cannot take
place. The approach proposed thus includes trade together with those aspects
of presence or investment related to trade. It also covers corresponding
financial and payment operations.

4, The concepts envisaged in the framework shouyld permit a high degree of
1tberalisation in trade in services. However, one should not prejudge here
the speed of the 1iberalisation process leading to a full application of alt
the concepts. .In this regard, 1t seems realistic to envisage a progressive
liberaiisation process. The objectives of an initial liberalisation phase
remain to be specified depending on the context and circumstances. They will
no doubt reflect any situations or concerns that may temporarily restrict the
possibiiities of countries to 1iberalise. It is in this spirit, keeping in
mind the approach mentioned in paragraph 3, that the aim here has been to
defime the elements of a framework designed to contribute to progress in the
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future, and in the first stage of the liberalisation process, to permft the

objective of a maximum degree of reasonable and practicable 11beralisation to
-be realised. .

II. DEFINITIONS AND PREILIMINARY COMMENTS

The elaboratton of definitions will have to be pursued in the light of
progress stil11 to be achieved in the conceptya) approach., The following
preliminary suggestions do not necessarily tackle all the aspects of trade in
services relevant for the sake of applying the framework. In any event,
agreeing upon exhaustive definitions should not be seen 45 a precondition for
studying the concepts of the framework. ' '

a) - Def1n1tfon;s) of trade in services

5. Several possibilities for definitions have been suggested in the
discussions to date: _

- one would make reference to "services produced by residents of
one country and used/recetved/paid for by the residents of
“another country*;

-- ancther suggestion, deliberately presented in such a way as to
allow a broad interpretation, proposes as a formula "services
exported from a supplier country and imported into another
country*; ' ' )

.- finally, a version derived from the former suggestions, but
taking more explicitly into account the source of value added
(foreign and/or local), refers to “services essentially produced
in one country and’ used/recetved/paid for by residents of another
country®. The notion of value added conveys the idea that
services may be for the most part produced abroad by the parent
firm of a branch or agency. This wording is not appropriate when

[serv1ce2.are traded by a subsidiary, a possibility which also has
to be pfovided for in the definttions, '

In any case, certain points linked to the definition st1)! will have to be
clarified. In particular, regarding a request to include labour and personnel
services in trade in services, 1t was argued that temporary displacements of
persons in the context of services transactions would have to be included in
the trade in services exercise -- but not the whole issue of migration. Some
additiona) remarks on the current status of these definitions and thetr
relationship to statistical issues can be found in Appendix 1, :

b) Relationship of the framework on trade in services to the various wiys
-~ in which interngtiona! service activities take place

6. The preceding paragraphs have demonstrated that the final definition
will have to take into account the different elements which a possible trade
tn services framework should address. This framewerk might have to address
movements of services and aspects related to activities abroad invelving
establishment, clirculation of capital, of people, of information and of goods
(certain barriers to trade in services are caused by obstacles to trade in
goods). Efforts have particularly focussed on clarifying the relationship and

the frontier between trade in services and international investment in
serv1ges. :
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T It s clear that trade in services represents only one aspect of
International service activity and that investment also plays a major role,

In some sectors (e.g. in the financlal sector) International investment may be
a requirement in order to gain access to substantial parts of the market

~ concerned. It s believed that in many sectors and in some parts of others 1t
will be possible to make considerable progress in Tiberaltisation through an
approach focusing on trade, but making due ailowance for the conditions in
which services are marketed. As in commercial matters, liberalisation would
extend to payments corresponding to such trade.

8. S0 as to facilitate trade, it ts accepted that "trade in services® may
include sales via a local commercial presence in the customer country; the
form of this presence has to be defined according to the circumstancés, the
sector, the country, and according to what is required in order to gain
effective access to the foreign market. Such form may 1f necessary encompass
the constitutton of a company under local law where cross-border trade s not
possible. Thus, some limited aspects of rtght of establishment, of direct
Internattonal investment and of corresponding financial aspects may be
considered part of trade In sarvices in some sectors. These notions will have
to be clarifted in further work or in the course of negatiations. To sum up,
1t appears generally speaking that, to achieve optimum results towards
1iberalisation, actions in three areas will have to be combined -- 1.e.
relating to cross-border trade, to trade based on _commercial presence and to
inward direct tnvestment where this s necessary for access.

c) The notion of market acc in_services

9. Reference has been made .in the work to the concept of "market access".
Liberalisation of trade in services impiies that attention wil) have to be
focussed on the various measures which have a bearin¥ on the opening of market
access, It should be understood from the preceding paragraphs that the
concept of market acgess will have to be specifled and translated into more

~ concrete terms in dde time through consideration of the conditions in which
various categories of services are marketed in different countries. The
following paragraphs do not take into account the specific problems of market
‘access in State trading countries.

10. Broadly speaking, some elements of a positive definition of market
access have been identified, in particular the right of foreign firms to sell
services under conditions of falr competition. This implies effective access
to an adequate distribution network. Other specific elements may include the
right to se)l under a brand name and access to qualified personnel. It has.
been noted that in order to sell his services efficiently the foreign provider
of services might sometimes need to have direct access to users. It may also
be necessary to foresee giving users access to services provided by foretgn
suppliters, Paragraph 8 above explained the relationship which may exist in
certain clrcumstances with aspects of establishment and international direct
investment when cross-border trade is not possible, and when these aspects are
required for effective market access (notably when a requlation makes
establishment a condition for marketing services). Initial establishment may
therefore constitute an element of access in certain cases. A relationship
has been eStablished by some, as noted in paragraphs 17 and 18 below, between
Issues in connection with establishment. and nationa! treatment.
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11, Negotlations on liberalisation will concern obstacles to trade in
services which would have to be reduced or eliminated. The discusstons have
made 1t ¢lear that these barriers would have to be identified in 3 concrete
way for each sector and each country. Among those often perceived to be
barriers are obstacles to cross-border trade such as prohibitions,
restrictions or measures of equivalent eifect; obstacles to certain
transactions on the basis of local presence (i tms or persons) such as
restrictions on the granting of licences, authorisatises, etc.; any
discriminatory operating conditions which may accompany “he granting of such
1icences and, more generally, discrimination within the i+ tomer country
affecting marketing of services by foreign-controlled firms. The obstacles to
be considered are those concerning access to private as well as public
markets. Some obstacles may result from the practices of public or private
monopolies or dominant firms or from distortions in conditions of
competition. Financial and payments barriers would be taken into account o
the extent that where they are connected with trade. Administrative
formalittes and controls which might serve as disguised impediments should
also be taken into consideration. .

d) Relationship of the framework on trade in_services to the various
service activities ' ' ) .

12. The scope of the general framework would not a prior) exclude any
service activity which was important in terms of internationa) trade., It will
be necessary to review how to treat certain activities for which International
arrangements reflecting different philosophies already exist (as those in the
maritime or air transport sectors), withgut excluding the possibility that a
11beralisation approach may come to prevall over time. Further study to
ascertain the scope for coexistence of the general framework with existing
multilateral sectoral agreements has been suggested. It was also suggested
that each sector -or—type of. service—-should be examined to identify any
problems which might arise by addressing them through the framework,

13. In any event.greferences at this stage to various sectors do not
prejudge which of théir constituent activities might be addressed in a trade
liberalisation inittative. The sectors in the following 1ist (without being
exhaustive) are considered to be of importance for international trade in
services: 1{nsurance, commercial banking and other financial services,
construction-engineering and related consultancy services, shipping, aviation
and other modes of international transport, tourism, the audiovisual sector,
compyter and data services, telecommunications, advertising, accounting,
management and other business services, artistic and cultural services and
medical and hospital services.

[11. PR d

As mentioned earlier, the sequence in which the concepts are set out
does not prejudge their relative importance. The various principles are to be

interpreted subject ta the "exceptions* referred to at the end of this chapter.

a) Opening up market access

14.  While no final formulation has as yet been attempted, the notions
relating to this concept are the following. (Clearly, working towards
liberalisation {which s the objective of this framework) means opening up
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access to markets. Countries will provide the conditions necessary to the
expansion of internationa trade in services by opening up access to their
markets as widely as possible. This includes providing foreign service
industries or suppliers the right to sell those services on the national
market under no less favourable conditions than those accorded to nationai
industrtes. More precisely, this means allowing effective access of foreign
supptiers or suppliers of imported services to the national distributton
systems for the services concerned and access to local commercial presence as
required. To this end countries would aim to dismantle or phase out any
unjustified measures hampering trade tn services; successive stages which may
be contemplated to carry out this process are referred to in Section VI.

b) Tran enc

15. Transparency in laws, regulations and practices relating to trade in
services 1s acknowledged to be an essential ingredient and a necessary’
condition of international co-operation concerning such trade, just as it is
for trade in goods. Several suggestions were put forward regarding
commitments which might form part of a framework on trade in services. While
recognising that the means of ensuring transparency in countries' measures
st111 require thorough examination and that the specific provisions will
depend upon the legal framework under which commitments would be taken, the
following general approaches were put forward. [t was suggested that
countries should agree to make public all laws and requlations relating to
trade in services; they should also agree to notify thetr trading partners of
any aspects of thelr laws and regulations which can affect foreign suppliers
of services. Countries should also accept to reply to requests for
clarifications from their trading partners (counter notifications). These
commi tments would atso apply to proposed changes in regulations or the
adoption of new regulations. Governments should also aim at making clear and
predictable the treatment of foreign suppliers in the context of their
regulations and provisions concerning trade in services.

16. These procedufes would be effective upon the implementation of a
framework and would be applied thereafter. It will also be necassary for the
countries participating in such a negottation on trade in services to have an
accurate idea beforehand of the conditions under which each country enters
into the 1iberalisation process. This work is related to the preparatory
stage dtscussed in Chapter V1, regarding the identification of aspects of
regulations to be included in the negotiations and that of the instruments of
protection (see paragraphs 55 and following). -

¢} Nitional treatment

17. National treatment has been suggested as an Important element of the
conceptual framework. Indeed, it appears to be an essential instrument in
eliminating the protectionism which is often applied through domestic measures
(for similar reasons, some believe that the full application of national
treatment may have to depend on whether alternative means of protection
exist). 1In the present case, this concept would draw on the concapts
contained both in the GAT! for trade in goods and in the OECD instrument.
concerning international investment, without adhering strictly to either. 1t
would be understood as treatment. no less favourable than that granted to
domestic firms and which would be given to imported services or to.foreign
service firms in a number of areas. These areas concern regulation, taxation,
and possibly others (e.g. access to government assistance or to appeals
L% -
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procedures}. QOne way to achieve market access could be to consider
regulations which deny national treatment as tnappropriate or unacceptable [a
notion which is discussed hereafter in e)] (1). As far as the framework is
concerned, the concept of national treatment might be defined in a
deliberately flexible way, since it muyst be sufficiently adaptable to apply ko
& number of different situations .- cross-border trade with no local presence;
trade with a local presence: full establishment if this is required by local
regulations for the marketing of certatin services. The concept may cover,
according to circumstances, efther "similar® or “equivalent" treatment so as
to take account of the conditions for appiying requlation to foreign firms in
the regulated sectors. 1In relation to what was explained 1n paragraph 8
above, it is felt by somie that the granting of a licence to a foreign firm to
set up a first establishment, n compiiance with local requlations on the
marketing of services and under conditions similar to those applicable to

national firms, should be viewed as the application of national treatment with
respect to access and establishment.

18, It was also noted that in areas where access to the activity concerned
s closed to all new firms, national or foreign (for example, by virtue of
regulatton), “"national treatment” in the formal sense would have no effect.
Such regulatton might also be questioned as inappropriate in a liberalisation
context and special concessions might be necessary in order to achieve
tiberalisation. Thus concessions relating to the nationail treatment concept,
and any necessary additional supplementary measures, could be clarified
according to the indtvidual context and in the course of negotiattons:

19, It was noted that awarding national treatment with regard to internal
regulations might not always be an immediate answer to all kinds of
difficuities resulting from regulation, especially where certain disadvantages
for foreign firms might result -from existing national regulations which do not
serve restrictive or discriminatory purposes. Furthermore, diffgrences
between institutional or regulatory systems may cause problems. When entering

tnto commitments, and during negotiations, some adaptation measures may be
warranted. - :

d)  Non discrimingtion - :

20. The question as to what kind of non-discrimination clause wil) be
included in a framework, with what impltcations and where it would appear has
to be studted further. A separate question, which is dealt with in

Chapter VI, concerns whether negatiation techniques based on MFN can be used.

2. Including a non-discrimination clayse in the framework would seem
important in order to guarantee that liberalisation of trade in services takes
pluce under an open and multilateral system. It would seen that when a
‘country 1s making moves towards liberalisation 1t should be ready to allow a)}
Vts partner countries, without discriminatton to share in such moves.

Oomestic reguiation is however an important aspect of the proper functioning
of some service industries. The need for countries opening thetr markets to
each others' industries to obtain certain guarantees in thts area may Justify
attaching an element of conditionality to non discrimination. Countries which
neqgotiate concessions and advantages should be willing to enter into similar
negotiations with other countries ready to contribute in the same way.

*
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22. A number of Important questions sti11 have to be considered. It was
observed that reciprocity clauses are frequent in the area of services, and
that they occur in particular with respect to direct investment and
establishment in some sectors, and to movement of persons. The impact that
existing clauses would have on a multilatera) framework still has to be
assessed, as does the way they would be dealt with in that framework. 1t
would also have to be considered whether new reciprocity clauses would be
acceptable in the future. It has been postulated that reciprocity could under
certatn circumstances be a way of progressing from a closed-market situation
to a selective opening-up which woyld subsequently be expanded. However, the
fear was also expressed that this approach, if pursued, would accentuate
market compartmentalisatton. It may also appear desirable to look into the
implicattons of non discriminatton clauses included in a number of bilateral
treaties. From the point of view of an open and multilateral system, one
should also reflect on the implications of bilateral 1iberalisation agreements
which may occur in trade in services. .

23, Opintons have differed as to whether or not there should be provision
for a "regicnal integratton®-exception to non discrimination. Such a .
provision s considered essentia) by some to guarantee the right to liberalise
more rapidly in a reqtonal framework, but what this would mean in practice
have not been discussed at any length. _

e) ¥ b en_in unt in national requlations

24, Service industries are on the whole more reguiated than goods
industries, with requlations often appiying to the service firms themselves
and to their operation (access, investment, setting up of compantes,
conditions of operation, business practices, surveillance, contro) of
activities etc.). In many instances the regulations reflect accepted needs
and the exercise by governments of their nattonally recognised
responsibilities. But the regulations also have a bearing on trade
1iberalisatton which they may factlttate or hinder in some cases.

25. Regulation be{rs a relationship to most other headings in th,e’
framework, for example: transparency (and the identification of protective
measures applied to services); access (which depends on regulations
concerning the marketing of services from abroad or on the basis of presence
of foreign firms); national treatment (which precisely covers the field of
domestic regulation). while 1t may be concluded that the main concepts
already develaped in the preceding parts are applicable to regylations, it
seems that the framework should include a separate heading to resume some
important elements of the issue of regulation. This Yssue has two aspects
which are summarised by the notions, on the one hand, of “"appropriate® or
“acceptable” regulations and, on the other hand, of "inappropriate® or
"unacceptable” requlations.

26. In the first case, the idea is to clarify the principles or objectives
towards which governments should aim so as to ensure that national regulations
are "appropriate® from the viewpoint of trade 1}beralisation. Such principles
would be included in the framework to provide guidance to governments or )
regulatory authorities in the future. In the second case, the purpose would
be to Lry and agree on the way in which regylations, or certain aspects
thereof, may be made the subject of negotiations, once they are deemed
"1nappropriate®. It is obvious that regulations which deltberately restrict
trade, or which would be acknowledged by governments as non-conforming to the
framework, would come within the realm of a )iberalisation exarcise;
governments may also request that certatn regulations of other countries,





